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20% . . .
] Private A 25 participants in the EEFIG

Administration | 44% A This is a representative
4% o number based upon local
market size and conditions
Consultant A Very strong contribution from
129, Financial Institutions (64%)

more than double usual %

Financial _ | _
Investor Public
129, Sector Bank

8%
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Methodology: Using the EEFIG Tool

Table 3: EEFIG ranking of key drivers affecting supply of energy efficiency investment by market segment.

Commerc- Public Owner Private Average
Bulldings Sector ial Ruhlle Rental Occupied Rental Rank
Standardization
Regulatory Stability

Increased Investor Confidence & Change in Risk
Perception

Transaction costs / simplicity

Measurement, Reporting & Verification (MRV) and
Quality Assurance

Lender's approach to risk assessment (non-recourse
project ing vs. B -based credit )
Risk-retumn targets

Use of European Structural & Investment Funds
Availability of Data

Price of energy 14 7 10 8 15 10.8
Aggregation Challenge 19 16 8 9 " 12.6
Buildings Regulation, Certification and Energy 10 12 14 14 13 12.6
Performance Certificates
Definition and common understanding of the value of 12 8 15 17 18 14
anamu nnsteauinne

w— COmmercial (ALL) = == «=Commercial (Just Fis) Owner Occupied (ALL) == === Owner Occupied (Just Fis)

25

20

Ranking #
&

Supply Driver (All)
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efficiency investments
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Analysis: Top 10 Drivers of Demand and Supply of EE
Investmentsi n Bul gari ae

(Individual/ Owner) Payment Capacity Regulatory Stability

Price of energy Use of European Structural & Investment Funds

_ Body of Evidence
Fiscal Support : : : :
(including Social Benefits and Costs)

Clear Business Case Transaction costs / simplicity

Facilitation/ Technical Assistance Price of energy

Measurement, Reporting & Verification (MRV)

Availability of Data and Quality Assurance

Tailored Financial Product availability Availability of Data

Lender's approach to risk assessment

(non-recourse project financing vs. Borrower-
based credit recourse)

Measurement, Reporting & Verification (MRV)
and Quality Assurance

"Green Premium" / Brown Discount "Green Premium" / Brown Discount

Body of Evidence
(including Social Benefits and Costs) ]

Fiscal Support
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Analysis: Results for Demand Drivers
e

Wenotethefollowingkeytrendsandpointsof interestfromthe SurveyResultsfor Demandrivers

Markedlifferencen driversfor PublicBuildingsfromothercategories
OwnePaymenCapacitys TORdriverfor all sectorsandEnergyPrice#2
FiscalSupportis highlightin all sectorsexceptPublicBuildings

= =/ =4 =4

Technical Assistanceand Data Availability are KEY for Public Buildings and
importani{butnottop drivers)in othersectors

Tailored~inanciaProductsvoulddrivedemandn Residentiabectors
0 Gr P e a minypartanexceptPublicBuildings
Standardizatiors keyfor PrivateRentabuildings(?)only

= =/ =4 =4

MoreAwarenessamongKey DecisionMakersis neededto drive Commerciaand
PublicBuildings CLIMATE , STRATEGY
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Analysis: Bulgaria vs EU Difference in Demand Drivers
e

Wenotethefollowingkeytrendsandpointsof interestfromthe SurveyResultsfor Demandrivers

T o OwrPaymenCa p a @andd pv ai bfdait (exoeptyn OwnerOccupied)
areCONSIDERABEYongenn Bulgariavs EU

1 o Prafieree risgsiramgeiin BulgariarCommerciaandPublicbuildings
1 0 Hu nCaanp a & muclystbongerin BulgariaexceptPublicBuildings

1 Public Accountingand ProcuremenRules much weakerin Public Buildingsin
Bulgaria?)

1 0 Si mp muclweakeftbanEU)in PrivateRentedHomeq?)

T ORegulEatf omry @l Cdadq St a n d a r sdan asafdr weakebd
demandiriversin BulgarigghanEU
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Diagnosis: Points Raised on Demand Side (1/3)
T

Wenotethefollowingkeypointsof interestraisedfromthe SurveyResultsfor Demandrivers

1 ReducedVaintenanc€osts n A v a i of aaobusthathbdplogpr measurement
thelevelofavoideduturanaintenanandenergyostsvoulcsubstantialljcreas¢he
demandorEEfinanceroducts

1 Facilitationof ESCOModel i1 T btatecouldendorsall financiabbligationsf the
municipalitie@inderESCOcontracls di B a nak start purchasingeSCOcontract
recei;n &bl ieteES@Cgontractshouldbe madeeasieformu ni ci; p a
nf 1 nabligationensuingromESCCQOcontractshouldhotbe consideredartof the
municipad e piavailabilitgf standardizemplateESCOmplementati@ontracts,
universahodel$orenergyonsumptidmaselinevaluatiomtc) o

1 FinanciaProductsii F i niasttationshbuldendagainspledgenreceivablesyith
recoursenlytothes a v [ finAgvsaoi of E&dpacifi¢indngiahstrumentseededt.g.
Longermjowinteres& risksharindgpetweeESCCGandBuildingwnen  CLIMATE  STRATEGY
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Diagnosis: Points Raised on Demand Side (2/3)
T

Wenotethefollowingkeypointsof interestraisedfromthe SurveyResultsfor Demandrivers

1 Fiscallncentivesimmediat¥ATrefundothei n v es G ro dawihcentiveso be
conferredo privateindividualsind companiesmvestingn EE @ Av a i df fesdali |
iIncentivedor EE investmentsn privatebuildings(withoutgrantsor concessional
financing) someavailablatthemomenthutneedto bebettelp r 0 m;gitr e dile a |
publidundsthroughmposindpighetaxesontherenovatetd u i | ; @ iTsArgicesof
cruciaimportancéutshouldcomeatnocostforthebeneficiarias

1 Data and Standards i Av a i df dabaifot asgessmenodf project sprofitability
Conductinthefeasibilitgtudiesomesat highcosts A benchmarkirgystenfor quick
projecpreassessmerghouldbed e v e | oA veai of statdardizesethodology
for measurementerificatiomnd reportingpf the achieveds a v i mAgws i df a b
standardizedocumentemplategcontractdyusinesplans)willenhancehe decision
makl n g) rOCeS.ﬁ) CLIMATE & STRATEGY
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Diagnosis: Points Raised on Demand Side (3/3)
T

Wenotethefollowingkeypointsof interestraisedfromthe SurveyResultsfor Demandrivers

1 Quality Assuranceand Law Enforcementii s tlegalc ¢ gu l; ae f blans 0 ¢
enforcemenimechanisms rEfficientand enforceabld e gi s ii B &€ gréatero
availabilitgfsufficiemumbehighlhgualifiedndexperienceshgineerinymso

1 Clarityand Communicatiani C | amdeasyto understanthodelfor evaluatioand
assessmemf EEp r o j; fe Efliascihvghoulde mademoreaccessibléorboththe
private(incl individualsand companiesand the publics e c; tiBuffictentpublic
awarenesss a key factorfor creatingbetterEE financemarketenvironmenihe
Governmeshouldactivelydirecthandindirectlyarticipata popularizintpebenefits
of E E iuppliersf EEserviceshouldsupportheclientdbyexplaininthebenefitand
proeactivelapproachirtheassebwner®
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Analysis: Results for Supply Drivers
T

Wenotethefollowingkeytrendsandpointsof interestfromthe SurveyResultsor SupplyDrivers

1 Moreagreemenin sectorsin supplydriversoverall

1 Regulatonstability,StructuralFundsand MultipleBenefitsall TOPSupplyDrivers
forallsectors

1 LowerTransactiorCosts,SimplicityandMRVall keysupplydriversin all sectors
1 o Gr PretmumBrownD i s ¢ &EYfotPavateRentalonly (7expl?)

{1 FiscalSupportand Standardizatioo mi dfdHee o aalhéughmentionedn the
commentg?)

1 CapitaMarketsREFundsandRegulationEPCaotseenassupplydrivers
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Analysis: Germany vs EU Differences in Supply Drivers
T

Wenotethefollowingkeytrendsandpointsof interestfromthe SurveyResultsor SupplyDrivers

1 Bodyof EvidencgwithSocialBenefits)considerablstrongernn Bulgarialopposite
of Germany)

T 0 Gr éeemium/BrownD i s c ostnongerdn residentialsectors (vs EU) and
StructuraFundsstrongerfor OwneiOccupiecandCommercial

1 CommorUnderstandingf Savingkeyfor MultfamilyOwneitOwnedHomes

1 Public and Owner Owned Residentialshow lower need for Savings Collateral
Approach

1 Riskreturn targets weakerin ResidentialSegmentswhile Standardsand Risk
PerceptiorChangesveakemlacrossall sectorsin Bulgaria

CLIMATE & STRATEGY
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Diagnosis: Points Raised on Supply Side
T

Wenotethefollowingkeypointsof interestraisedfromthe SurveyResultsfor SupplyDrivers

{ Transactiorcosts/ simplicity i St a n dcantrattempkatds e e diebdedEEtloanr
riskunderstandirfgrojectinancg; standardizexpproacforconversioofenergypavings
iIntomonetarg avi ngs o

1 Onbill Repaymenand Enablingn G o v e shoultemendhelegislatioto enablean
onbill financingnechanisrthatcanenhanceollectiom a t e G @V e shoulteraate
enablingegal environmentyhichallowsthe EE serviceprovidergo easilycollectEE
receivablesin St (@htoeghthe Commissiorior financialsupervisionjo createlegal
frameworko enablebundlingsecuritizatioandtradingon the stocke x ¢ h ;afinr geegou
bettetherelationbetweemvestors/lendesssebwnerandeEEservicg r o v.i der

1 Dataon ProfitabilityandNewFund i A v a iofrabustlatalbhaséyenhancassessment
of the profitabilitgf theEEp r o j fe € & ts & b d¢f a umiversalundfor EE investment
ma n a g ehm ennct éorgenerakEErehabilitatiarfthebuildings e c. t S@M4TE gSIRATEGY

ARTNERS
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Please visit www.eefig.org (/]

Engage and join the conversation! e el

Engage with the 8 VH W K HNati¢naF
*(QHUJ\ (ITLALEMNANQ B Tool & Database

Latest EEFIG Report &
supporting materials

(1)

e LR Become a user and/or become a da It relies on usadstandardized methoc
for the EU Economy provider arehgagén an expert and process to engage with key exp
s dialoguevhich contributies stakeholders in Spain, France, Germ
AL REPORT enhancement of the fundamentals ¢  Poland and Bulgaria ovendaths.
T — energy efficiency Each countrydwithale
Februsry 2015 investments in the buildings and series of summaries as well as an
corporate sectors interactive review of thel&td

[}
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